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BRsgwandas Metals Limited

Notice of Annual General Meeting s

Notice is hereby given that the Founieenth Annual General Meeéting of the Members of Bhagwandas

" Weetats Limited will be held on Friday, the 20th day of September 1996 at 10.a.m.at NEPC Corporate

Hall, 83,Madras Tiruvallur High Road, Ambattur,Madras - 600088, to transact the following
business:

ORDINARY BUSINESS
1.

8.

i

To receive, consider and adopt the Audited Batance Sheet as at 31st March, 15‘9’6"énd the

Profit and Loss Account for the year ended 31st March, 19986 and the reports of the Directors

and Auditors thereon. _
To declare dividand for the year ended 31st March, 19596. ’«-’/
To appoint & Director in place of Mr.G.P.Agarwal who retires by rotaticn and being eligible,

offers himself for.re-appeintment.

To appoint a Director in place of Mr.R.P.Rai who retires by rotation and being eligibie, offers

himself for re-appointment. :

To appoint Auditors of the Company and to fix their remuneration. M/s.M.Raghunath & Co.,

- who retire at this meeting, being eligible offer themselves for re-appointment.

. SPECIAL BUSINESS

To consider and if thought fit, 1o pass with or without modification{s) the following resolution as
Special Resolution:

“RESOLVED THAT pursuant to section 143(2A) and all other applicable provisions, if any, of
the Companies Act, 1958, approval of the Company be and is hereby accorded to the Board of
Directors for commencing and undertaking the business specified in sub-clause 11 of clause
1IC of the Memorandum of Association of the Company, as and when deemed fit by the Board

1.

~ of Directors namely:

To carry on business in land and as estate agents and i arrange or undert¢™ ‘the L
sale, purchase or advertise for sale or purchase, assist in selling or purchasi}t;’i'nd
find or introduce purchasers or vendors of, and to manage land, buildings and cther
property, whether belonging to the Company or not and to let any portien of any
premises for residential, trade or business purposes, or other private or public purposes,
and to collect rents and income.and o supply to tenants and occupiers refreshmants,
ciub, public hals, messengers, lights, waiting roems, reading rooms, meeting rooms,
lavatories, laundry convenience, electric convenience, garages and other advantages”.

- By order of the Boad
sd/-

Pi_ace »Madras ' M.L.SONTHALIYA
Dalte : 23.07.1998 o . Managing Director
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NOTES

‘A .-Amember entitied to attend and to vote at the meeting is entitied to appoint a proxy to attgnd

and on a poll to vote on his behaif. A proxy need not ba a membar of the Company, The
. instrument appointing a proxy should however be deposited at the Registersd Offlce of the
N Company not less than 48 hours before the commencemant of the meeting.

' Explap_aiory statement pursuant to section 173 (2) of the Companies Act, 1856 for item number
. Bigghailed below. _

T gister of Members and the Share Transter Books of the Company wilt remain closed

from 10.09.96 to 20.09.96 (hoth days inclusive).

Payment of dividend as recommended by the Board, if approved at this meeting, will be made to

those members whose name appear in the Register ot Members as on Septeamber 20, 1996.

) Wheraver the dividend amount exceeds Rs. 2500/~ tax will be deductad at source unless

- the members furnish deciaration in Ferm 15G in duplicate, so as to reach the registered

- cffice of tha Company on or before 20.08.96,

(i) Members are requested to inform the Company their Income Tax Permanent Account
Number, if any, allotted to them as these particulars are required to be stated in the Tax
Deduction Certificate issued to the members.

F Membaers are requested to notify immediately any change in their address to the Company,
and in any case latest by September 20, 1986.

G. Members/proxies should bring the attendance slip duly filled in for attending the meeting.

H. Members/proxias attending the meeting are requested to bring their copy of the Annual Report
for refarence at the mesting.

I.  Membars who are holding shares in identical order of names in more than one folio are requested

to send to the Company details of ledger folios of such holdings together with the ‘share

certificates to enable the Company to consclidate all the holdings inte one account. The share
_certificates will be returned to the members after due consolidation in due course.

m o O

EXPLANATOHY STATEMENT PURSUANT TO SECTION 173 (2) OF THE
CMRANJES ACT, 1956.

; vismns of Section 149{2A) of the Companies Act, 1956, approval of the shareholders in
Meeting is required for commencement of any business set out in the Object Clause 1lIC of

_ 'mendum of Association.
I order 1o divarsify the activities and strengthen the business of the Company it is proposed to

carry-on reatastate husingss which is within the scope of the object clause of the Memorandum of
Association:of the Company (Sub-clause 11 of clause UIC of the Memorandum of Association).

- Approval of the shareholders is now sought.to enable the Directors at such time or times as they

may consider appropriate and in the interest of the Company to commence and undertake the
business specified in the above sub-clause of the Object Clause HIC of the Memorandurm of.
Assomat:on of tha Company.

. Kedpy &f the Memorandum ahd Articles of Association of the Company is available for mspect:on

at the registered.office of the Company on all working days during usual business hours.

- None of the Directors of the Board is concerned or interested in the above resolution.

By order of the Board
Place: Madtas = - : " 'M.L.SONTHALIYA

Pate 1 23-07-1986 Managing Director




Bﬁgwandas Metals Limited

DIRECTORS’ REPORT

Your Directors have pleasure in presenting their report for the year ended 31st March 1986, together
with the Balance Sheet as at 31st March, 1996 and the Profit and Loss account for the year ended
on that date.

FINANCIAL HIGHLIGHTS
(Rupees in Lakhs)

31.03.1996 3N 1995
e
1. Income from 2297 - 2140
operations
2. Profit before interest 113 104
. depreciation and tax
3. Interest 27 27
4. Profit before depreciation and tax 86 77
5. Depreciation 39 22
6. Profit before tax 47 55
7. Provision for taxation —_ 23
8. Profit after tax ¥4 32
9. Dividend Proposed : 35 18
10. Share Capital 364 148
11. Reserves & Sumlus 254 26
OPERATICNS

The year 199596 was a year of consolidation for your Company. The overall performance of the
Company for the year ended 31st March 1396 was satisfactory. The income from operations increased
1o Rs. 2297 lakhs from Rs.2140 lakhs in the last year. The net profit after depreciation and tax
increased from Rs. 32 lakhs during the previous year to Rs. 47 lakhs during the current year.

There was a delay in commencing production in the furnace division due to non-availability of power
and the Company was able to commence commercial production in the furnace division only from
September' 95. During the second half of 1995-86 the Company faced severe powerproblepquue
to' transformer failure and as a result the Company could not operate and utilise the full i Med
capacity, both in the furnace and rolling mill division. d

DIVIDEND -
Your Directors recommend a dividend @ 10% {subject 1o tax) on the fully paid up shares for the

financiat year ended 31st March, 1996 subject, however, that the equity shares allotted under public
issue during the year shall raceive dividend pro-rata from the date of allotment.

PROSPECTS FOR THE CURRENT YEAR

During the currant year the working of the furnace division has stabilised after overcoming the initia!
leéthing problems as also the power restriction problems. With this positive development, the future
prospects of your Company are good.

DIRECTORS

in accardance with the provisions of the Companies Act, 1956 and Articles of Association of the
Company, Mr G.P.Agarwa! and Mr R.P.Rai, Directors of the Company are liable to retire by rotation
and being eligible, nave offered themselves for re-appointment. Your Board recommends their re-
appointment.
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AUDITORS

The Statutory Auditors, M/s.M.Raghunath & Co. Charered Accountants, retire at the conciusion of
the ensuing Annual General Meeting and are eligible tor appointment for the current year. Your Board
recommends their re-appointment.

FIXED DE’-!POSITS
During tlzar under review, the Campany has not accepted any Fixed Deposits from the pubiic.

INFORMATION PURSUANT TO SECTION 217 OF THE COMPANIES ACT,1956.

The information required under section 217(1){e) read with the Companies (Disclosure of Particulars
in the Report of the Board of Directors) Rules, 1988 are given in the annexure and forms pant of this
Report. None of the employees of the Company is covered by section 217(2A) read with Companigs
(Particutars of Employees) Rules. 1975 as amended.

FPROMISE VS PERFORMANCE -

Statement pursuant to Clause 43 of the listing agreement is given below:
{Rupeesin Lakhs)

Projected per- Audited
formance for financial
the financial Staternent
year ended for the
31.3.896 as per year ended
the prospectus March 31st
dt. 24.01.95 1986
income from operations 2905 2297
Profit before interest 327 113
depreciation and tax .
Profit after tax 138 a7

The uXwmtion between projection and performance is mainly due to power transformerfailure in the
Mar&ub-station leading to treguent power fallure and restnction during the second half of the year
under review. Due to power problems the Compary coutd not achieve the desired level of production
in the furnace division and as a result we were forced to purchase ingots for rolling mill from outside
resulting in additional cost. This has affected ihe overall margnnl.‘!—jg_wg};q_flme_qQngtlixe_gsrgps__fgrmer
has beear} rg{.?]aced on WS.Pé.BQSand normal power supply has been restored. e

srid oo e whontaeld
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ACKNQ‘%EDGEMENT_%VI Cagup vinoa21isod
The Dird¥tors acknowled8¥ with gratitude and wish to place on record, their dphreastion6lithe
valuable suppon and kind co-operauon extended ta the Company by the Company's Bankers,

Financial institetion, Government authorities, Shareholders and the Employaes. 8 P03
1S Jir : notgiozdAynnionioal A
MY b Far and an behiaikol theBears atiEsiony
iy I optuQ oprrox A rpiags 2
’ Sdi-
Place : Madras noizivit sasmud & 1k gnilioR 101 HEPRG ABNAkuzn00 yliohiosl3 *
Date : 23-07-1996 Chawman

Qen



Bhagwandas Metals Limited
ANNEXURE TO DIRECTORS’ REPORT

Information pursuant to the Companies {Disclosure of Particulars in the Report of Board of Directors)
RAutes, 1988.

FORM A: Form tor disclosure of particulars with respect to Conservation of Energy

A. Power and Fuel consumption

-k
Current Year Previobs - 2ar
1995-96 1994-95
1. Electricity
a) Purchased Units 66,02,780 25,01,888
Total Amount {in Bs.) 1,86,79,452 75,11,906
Rate/Unit Rs.2.83 Rs.3.00
B) Cwn Generation
i}  Through Diesel generator Unit NIL NiL
Unit per ltr of diesel oil
Cost/unit :
iy Through Steam turbine/generatar Units NIL NIL
Unit per lir of fuel oil/gas
cost/unit
2. Coal (specify quality and where used) NIL NIL
Quantity {tonnes)
Total cost
Average rate
3.  Furnace Qil
Quantity (K.L1rs.) 9,35,435 8,889,100
Total amount (in Rs.) 48,44 67C 47.76,242
Average rate Rs.5.18 Rs.5.37
4. OthersAnternal generation NIL NIL
Quantity ’.";L.
Total cost W
Rate/unit
B) Consumption per unit of production
Electricity {units per ton}) 283.81" 12212
Furnacs Oil {litres per tan} 44 50 43.40
Coal (specify quality) NIL - NIL
Others {specify) NIL NIL
FORMB: - . . _
A. . Technology Absorption NIL NIL
B. Foreign Exchange Eamings NIL NIL
C. Foreign Exchange Cutgo NIL NIL

* Electricity consumption per unit for Rolling Mili & Furnace Divislon
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AUDITORS' REPORT

To the Shareholders of
BHAGWANDAS METALS LIMITED, Madras.

We have audited the attached Balance Sheet of BHAGWANDAS METALS LIMITED, Madras, as at
31st March, 1996, and also the Profit & Loss Account for the year ended on that date annexed
thareto afnd report that:

1. %ave obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit. -

2. inouropinion, proper books of accounts as required by law have been kept by the Company
so far as it appears from our examination of the books.

3. The Balance Sheet and Profit & Loss dealt with by this repert are in agreement with the books
of account. °

4. inouropinion and to the best of our information and according to the explanations given to us,
the said accounts read together with the notes thereon give the information required by the
Companies Act, 1956 in the manner so required and give a true and fair view.

a.  Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st March,
1996.

b. Inthe case of the Profit & Loss Accourt, of the profit of the Company forthe year ended
on that date.

5. As required by the Manufacturing and Other Companies {Auditors' Report} Order, 1988, issued
by the Company Law Board in terms of section 227(4A) of the Companies Act, 1956, we
annexe hareto a statement on the matter specified in paragraphs 4 &5 of the said order.

for M.RAGHUNATH & COMPANY,

Chantered Accountants
Sd/-
f M.RAGHUNATH
Partner

Place :Madras
Date : 23-07-1996




Bhagwandas Metals Limited

ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in Paragraph (5) of our report of even date)

1.

10.

1.

12,
‘Company at the close of the year as informed to us. Hence no provision is required to be

The Company has maintained proper records showing full particutars including quantitative
details and situation of fixed assets. The fixed assets were physically verified by the
management during the period and no discrepancies were noticed on such verification.

None of the fixed assets have been revalued during the year.

Ae N
The stock of finished goods, spare parts and raw materials have been physiE‘Eify' verified
during the year by the Management. inour opinion the frequency of verification is reascnable.

The procedures of physical verification of stocks followed by the Management are reasonabie
and adequate in relation to the size of the Company and the nature of its business.

The discrepancies noticed on verification between the physical stocks anc the books/reccrds
were not material. :

The valuation of finished goods, stores, spare pars and raw malerials have been fair and
proper in accordance with the narmally accepted accounting principies and is on the same
basis as in earlier year, as mentioned in Note Ne.1{e) in Schedule 18 {Notes on Accounts).

According to the records of the Company and according 10 the information and explanation
given o us the Company has not taken any loan from companies, firms or other paries listed
in the Register maintained under section 307 of the Companies Act, 1956 and or from the
companies under the same management as defined under sub-section (1B) of Section 370 of
the Companies Act, 1956,

The Company has not granted any loans to companies, firms or other paries listed in the
register maintained under section 301 of the Companies Act, 1956.

The Company has not given loans and advances in the nature of Loans.

v
in our opinion and according 1 the information and explanation givenic us, there are a:’félﬁiuate
internal control procedures commensurate with the size of the Company ard the nature of its
business with regard to purchase of stores, raw materials including components, plant and
machinery, equipment and other assets and for the sale of goods. .

According to the information and explanation given to us, transactions of purchase and sale of
goods, materials and services aggregating during the year to Rs.50,000/- or more in gach type
from/to the firm or companies or other parties in which Directors are interested as listed in the
Register maintained under section 301 of the Companies Act, 1856 are reasonable having
regard to prevailing market prices of such goods, materials or services or the prices at which
transaction for similar goods, materials or services have been made with other parties.

There were no unserviceable and damaged stores, raw materials and finished goods by the

rmade for the same.
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13.

14.

15.

- 17,

18.

19.

20.

o~

& .

The Company has not accepted any deposits from the public to' which the provisions of section
58-A of the Companies Act, 1956 and the rules made thereunder, apply.

The Company has maintained reasonable records for the sale ang disposal of scrap. The
Company has ne by-products.

‘ﬁt internal audit for the Company has been carried oul during the year and the system and
procedures adopted by Company is adequate commensurate with the size and nature of the
Company.

According to the explanation given to us, the Company has not been prescribed to maintain
Cost racords under section 209{1){d} of the Companies Act, 1958.

The Company is regular in depositing Provident Fund dues and as explained to us the provisions
ot Employees State insurance Act, 1948 are not applicabie to the Company. Gratuity is not
provided and the same will be accounted as and when paid.

As certified by the Directors, there are no undisputed amounts payabie in respect of statutory
dues as at 31st March, 1996.

in our opinion and according to information and exptanations given {o us ang as cenified by the
Managing Director, personal expenses have not been charged to Revaniue Account,

The Company does not come under the purview ot Clause (O} ot Sub Section (1) of Sec.3 of
the Sick Industrial Companies (Special Provisions) Act, 1985.

for M.RAGHUNATH & COMPANY,
Chartered Accountants

kN

M.RAGHUNATH
Partner

Place : Madras
Date ; 23-07-1996




Bhégwan das Metals Limited

BALANCE SHEET AS AT MARCH 31, 1996 ?

b I--' Qi"g% o \7_;:, {in Rs.)
Schedules AS AT ASAT
-'_-_-—;'_—‘n_‘_“ . - LR LA 1- )
3‘0;?61 o/ 31.03.95
— T — T U
SOURCES OF FUNDS: : | ‘
3 L,
Shareholders' Funds: ! B (b_a_,/g/““-'
Share Capite _ 1 . 36463660 7 1,45,00,000
Share Applic L ©7TT 7 4,08,85,000
Reserves & REC. NO. 2 2,54,29,200 25,70,305
l.oan Fund: 24490
SecuredLo - REG. Ny, 3 2,22,67,003 1,89,71,651
18~00%9418
Total B/S (SH~ 6) 8,41,58,703 7.82,26,956
31/03/9¢
N_ 120
APPLICATIC #& . 0
e THKkEX%] 50
Fixed Ass = - CASH 4 3,37,47,7114 1,27,11,393
Capital Wi 45361 — 1,02,02,745
. 2
Current? - 4/097;%- ‘ances
38
inventarie 5 1,86,88,672 1,37,44,879
Sundry Debtors 6 2,23,53,602 2,18,04,847
Loans & Advances 7 1,65,93,854 70,32,160
Cash & Bank Balance 8 2,83,367 298,48 868
. 5,79,13,495 7.25,20°%, 2
Less; Current Liabilities & Provisions 9 1,19,86,016 1,77.52,227
Net Current Assets 4,59,33,479 5,47,68,527
Miscellanecus Expenditure 10 44,.77,510 5,44,291
{Ta the extent not written off)
Total 8,41,58,703 7.82,26,856

Schedules 1 to 10 and 18 form integral part of this Balance Sheet

For and on behalf of the Board As per our report of even date
tor M.RAGHUNATH & CO.
Chartered Accountants
Sd/- Sdf- Sdf- Sdt-
G.PAGARWAL M.L.SONTHALIYA C.NAMASIVAYAM M.RAGHUNATH
Chairman Managing Director . Cornpany Secretary Fanner

Place : Madras
Date : 23-07-19%6
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PROEIT AND LOSS ACCOUNT FOR THE

YEAR ENDED MARCH 31, 1996 (in Rs.)
Schedules Year ended Year ended
31.03.96 31.03.85
INCQME
Net Sales 21,53,58,439 - 20,34,36,337
Other Income 11 2,02,96,365 -~ 1,01 86,836
Increase in Inventories 12 (-)18,01,441 _ 8,27,169
Total A 23,38,53,363 21,44,50,402
EXPENDITURE
Consumption of Raw Materials i3 15,65,96,767 16,23.59.525 _
Purchases - Trading Goods 2,16,05,8594 1,72,12,025
Manufacturing Expenses 14 3,66,52,700 2,11,19,028
Administrative Expenses 15 37,72,308 23,089,932
Selling & Distribution Expenses 16 39,73,240 11,23,363
Depreciation 38,78,267 21,89.431
Financial Charges 17 26,60,935 27.18,078
Total B 22,91,40,111 20,80,31,382
NET PROFIT (A -B} 47,13,252 54,119,020
PROV!ISION FOR TAXATION -— 22,99,103
PROFIT AFTER TAXATION 47,13,252 31,19,917
L-\gg APPROPRIATIONS ’
ii PROPOSED DIVIDEND 35,16,857 18,37,470
(Subject to deduction of tax}
11,96,395 12,682,447
TRANSFER TO GENERAL RESERVE - 6,81,559 12,82,447
Balance 5,14,836 Nil
Notes on Accounts 18
Schedules 11 to 18 form integral part of this Profit & Loss Account
For and on behalf of the Board As per our repont of even date
tor M.RAGHKUNATH & CO.
Chartered Accountants
Sd/- Sd/- S/l . Sd-
G.PAGARWAL M.L.SONTHALIYA C.NAMASIVAYAM M.RAGHUNATH
Chairrman Managing Director  Company’ Secrefary Parner

Place : Madras
Date : 23-07-1996

kA
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SCHEDULES FORMING PART OF BALANCE SHEET AND
PROFIT AND LOSS ACCOUNT

Bh&gwandas Metals Limited

{in Rs.}
31.03.96 31.03.95
SCHEDULE 1 : SHARE CAPITAL .
'»\i_.i'-
Authorised -
50,00,000 Equity Shares of Rs.10/- each. 5,00,00,000 5,00,00,000
Issued, Subscribed and Paid up :
36,48,800 Equity Shares of Rs.10/- each 3,64,88,000 1,48,00,000
Less: Calls Unpaid 25,500 —_
3,64,62,500 1,48,00,000
SCHEDULE 2: RESERVES & SURPLUS
Share Premium 2,16,62,500 —
investment Allowance Researve 5,05,304 5,05,304
Generator Subsidy from State Government 46,560 46,560
General Reserve
Opening Balancs 20,18,441
Add: Transfer from Profit 6,81,559
and Loss Account 27,00,000 20,18,441
Profit & Loss A/c. 5,114,836 —
2,54,29,200 25,70,305
SCHEDULE 3 : SECURED LOANS
Tarm Loan from Industrial Reconstruction . '1‘5‘3
Bank of India 1,06,50,000 84,48,000

(Secured by first charge on fixed assets

and parsonal guarantee of two directors)

Cash Credit ; Syndicate Bank 44,08,323 65,41,683
{Secured hy first charge on stocks and

personal guarantee of two directors)

Hire Purchase Finance lLoan 1,52,4590 6,15,130
{Secured on Specific Fixed Assets)
Syndicate Bank Overdraft 31,43,620 30,16,838

(Secured by first charge on book debts

and personal guarantee of two directors)

Interest Free Sales Tax L.oan 39,12,570 13,50,000
(Secured against movable & immovable

property and personal guarantee of two directors)

2,22 67,003 1,99,71,651

12
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Bhagwandas Metals Limited -

(in Rs.)
31.03.96 31.03.95
SCHEDULE 5 : INVENTORIES
{As certified by the Management) v
Raw Materials : 88,28,176 34,58,170
Furnace Qil 5,76,266 1,000,800
Finished Goods & Melting Scrap 82,46,947 1,00,48,389
Consumable Stores 10,37,283 1,37.,520
1,86,88,672 1,37,44,87%
SCHEDULE 6 : SUNDRY DEBTORS
{Unsecured considered good)
Debts outstanding for more than six months 8,41,689 540,214
Other Debts 2,15,11.913 2,09,54,633

2,23,53,602 2,18,84,847

SCHEDULE 7 : LOANS & ADVANCES

{Unsecured considered good)

Advances (recoverable in cash or in kind
or far the value to be received) 1,19,06,095 39,02,010

Deposits 46,87,759 31,30,150
1,65,93,854 732 160
—_— _.W

SCHEDULE 8 : CASH & BANK BALANCE

Balance in Hand : 1,94,132 3,00,549
Balance with Scheduled Bank in 89,235 29548319
Current Account

2,83,367 2,98,48,868

SCHEDULE 9 : CURRENT LIABILITIES
AND PROVISIONS

Creditors for Materials 41,81,802 93,27,319
Provisions & Other Liabilities 42,65,491 55,27,847
Proposed Dividend 35,16,857 18,37.470
Provision for Taxation _ 21,864 10,559,691

1,15,86,016 1,77.02,227

14



.

-~

/B

14th Annual Report 1995-96 @

{in As.)
31.03.96 31.03.95
SCHEDUL = 10 : MISCELLANEQCUS EXPENDITURE )
(To the ext? %ot written off)
-
Preliminary Expenses 1,497 1,711
Share Issue Expenses 44,76,013 542,580
44,77,510 5,44,291
SCHEDULE 11 : OTHER INCOME
Conversion Charges 1,61,42,462 97.38.712
Others 41,53,903 448,184
2,02,96,365 1,01,86,808
SCHEDULE 12 : INCREASE iN INVENTORY
Closing Stock of finished goods 82,46,948 1,00,48,389
Less: Opening Stock 1,00,48,385 82,21,220
{-)18,01,441 8,287,168
SCHEDULE 13 ; CONSUMPTION OF RAW MATERIALS
$%ning Stock 34,58,170 21,34,599
FPurchases 16,19,66,773 16,36,83,096
16,54,24, 943 15,58,17,695
Less: Closing Stock 88,28,176 34,658,170
15,65,96,767 16,23,59,525
SCHEDULE 14 : MANUFACTURING EXPENSES
Consumable Stores consumed 25,32,012 6,52,725
Carriage inward 18,67,835 12,84 281
Labour Charges 58,71,17¢ 51,37,656
Factory Maintenance 18,52,189 10,71,566
Electricity Charges 1,86,79,452 75,11,908
Factory Wages 6,19,385 3,46,900
Furnace Oil Consumption 48,44,670 47,76,242
Electrical Maintenance 2,13,286 2,06,.228
Security Service Charges 1,72,701 1.31,5624
3,66,52,700 2,11,19.028

15



Bhagwandas Met% Is Limited

(in Rs.)
_ 31.03.96 31.03.95
e
SCHEDULE 15 : ADMINISTRATIVE EXPENSES -
Rent 63,015 24,950
Insurance : 1,57,083 92,901
Rates, Taxes & Licence 37’,1 47 38,480
Directors Sitting Feas 18,500 4,250
Directors Remuneration 4,56, 572 4,15,588
Staff Salaries 4,38,487 293,308
Employer's contribution to PF 1,23,633 78,087
Staff Welfare 78,085 55,746
Vehicle Running & Maintenance 1,92,317 2,00,526
Travelling & Conveyance ] 243,518 1,989,325
Repairs & Maintenance 3,26,772 91,545
Audit Fee

Statutory Audit 5,000 3,500
Tax Audit 5,000 1,500

Other Expenses 2,500 —
Telephone Charges & Postage 3,55,264 2,85,081
Professional Charges 2,47,501 1,48,650
Printing & Stationery 1,39,561 77,531

Share Transfer Ragistrar Expenses 85,160 —
General Expenses 294,801 2,76,863
Share Issue Expenses Written Off 5,02,392 22,011

37,72,308 23,098,932
. SCHEDULE 16 : SELLING & DISTRIBUTION EXPENSES . ,,f;n-
Carriage Outward : 26,59,562 4,44,225
Cooly Charges 5,62,282 220,977
Advertisement 12,250 19,270
Brokerage & Commission 2,67,226 45,165
Sales Promotion 85,945 57,896
Packing & Forwarding Charges 3,85,975 3,34,830
N . ) - 39,73,240 . 11,23,363
SCHEDULE 17 : FINANCIAL CHARGES

Bank Charges 464,673 2,44 0N
Interest 21,96,262 24,73,987
26,60,935 27,18,078
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SCHEDULE 18 : NOTES ON ACCOUNTS

1. SIGNIFICANT ACCOUNTING POLICIES

(@)

Accounting Convention

Accounts are prepared under the historical cost conventicn and on the basis of going
concern concept.

(b) 0 -G’GIES

e ales are accounted net of Excise Duty, Sales are recognised on daspatch fo customers.

{c¢) Fixed Assets

(d)

(€}

(f

(g}

All fixed assets are valued at cost less depreciation. Pre-operation expenses are capitalised.

Depreciation

Depreciation has been provided on written down value basis at the rates applicable in
Schedule XIV of the Companies Act, 1956, except in the case of Mill Rolls where
depreciation has been provided at 33.33%.

Inventories

i) Raw materials are carried at cost.

i) Finished Goods are carried at average selling price.
iy Furnace Oil and Stores & Spares are carried at cost.

Gratuity

Provision for Gratuity has not been made in the books. Gratuity is accounted as and when
paid.

Provident Fund is provided in the Books of Accounts and charged to the Profit & Loss Alc

Preliminary f Share Issue Expenses
These are amortised over a period of ten years.

2. "HONTINGENT LIABILITIES

“Viabilities which are contingent in nature are disclosed by way of notesto accounts though not

@

provided for.
(Rs. in Lakhs)
31.03.96 - 31.03.95
Estimated amount of contract
rermaining to be executed on
Capital Account and not
provided for (Net of Advance) 19.50 67.73
Bank Guarantes 65.00 62.26

®)
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Bhagwandas Metals Limited \ %

3. MANUFACTURING ACTIVITY

(a) Capacity Utilisation
{As certified by the management)

Class of Goods Licensed Installed Actual
Capacity Capacity Production
M.T, 1995-36%M.T)
-~
Finished Steel Products Delicensed 34000 21021.030
(Delicensed) (21000) (20485.845)
M.S. Ingots Deficensed 19200 2243.790

(b) Consumption of Raw Material

1995-96 1894-95
M.8. Ingots
Qty (M.T.) 10,752,835 13,530.572
Value (Rs. in {akhs) 1,439.60 1623.60
Steel Scrap
Imported
Qty (M.T.} 925.865 —_—
Value {Rs. in lakhs) 62.28 —
Indigenous
Qty (M.T.) 1,622.830 —
Value (Rs. in lakhs) 64.08 —_

(c) Information Reg. Opening Stock, Turnover and Closing Stock
* (Rs.in Lakhs.)

Year ended Year engi’s
31.03.96 31.03.

Qty Vailue Qty Value

M.T As. M.T As,
Opening Stock
CTD Bars 805.546 99,56 742,167 az2.21
Scrap 13.120 0,92 — —_
Turnover
CTD Bars 12,256,543  1,545.23 14,194,405 1,650.95
M.S. Ingots 5,736,480 592.21 3,694,520 367.28
Scrap 255.290 16.15 246.030 16.13
Closing Stock
CTD Bars 598.037 77.15 805.546 93.56
Scrap 78.275 532 13.120 0.92

18
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4. COMPUTATION OF COMMISSION

Computation of commission in accordance with Section 349 of the Companies Act, 1956 for

the financial year ended 31s! March "96.

tl.v"v.'

Profitcre taxation as per profit & loss account

ADD
Managerial remuneration

b Sitting fees

Depreciation for the year

LESS

4.57
0.19
38.78

Depreciation as per Section 350 of the Companias Act, 1856

Net protit in terms of Section 309 of the Companies Act, 1956

1% to Managing Director

1% to Chairman

NOTE

1. The figure for the previous year relating to the above is Rg.91,588/-

§. MANAGERIAL REMUNERATION
&

Paid/Payable ta whole time Directors
Salaries

House rent ailowance

Commission

Total
6. EXPENDITURE ON EMPLOYMENT

a) No. of Employees employed
throughout the year who were
in receipt of rermuneration
exceeding As.3,00,000/-p.a.

b) No. of Employees employed
for the part of the year who were
in receipt of remunaration
eéxceading Rs.25,000/- p.m.

For the year
1995-96

3,690,000
72,000
1,14,572

5,46,572

NIL

NIL

(Rs in Lakhs.)
4713

I

&
3

33.38
57.29
0.57
0.57

(Amacunt in Rs.)

Ferthe year
1954-85

2,40,000
84,000
91,568

4,15,588

NIL

NIL

19
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Bhagwandas Metals Limited

7. Earnings in foreign currency

8, Expenditure inforeign currency

9. Value of imperts (Rs. in lakhs)

For the year Forthe year
1995-96 1994-95

NIL NiL

NIL NIL

69.94 ﬁ- NIL

10. Previous year figures have been reclassified/regrouped wherever found necessary.

For and on behalf of the Beard

Sd/- Sd/-
G.P.AGARWAL M.L.SONTHALIYA
Chairman Managing Director

Place : Madras
Date : 23-07-1896
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As per our report of even date
for M.RAGHUNATH & CO.

Chantered Accountants
Sd~
C.NAMASIVAYAM M.RAGHUNATH
Company Secretary Partner
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Cash Flow Statement for the year ended March 31, 1996

(Rs. in lakhs)
1995-96 1954-85
A. CASH FLOW FROM OPERATING ACTIVITIES :
Net l‘;:;fit Before Tax and Extraordinary Items 4713 * 54,18
Adjustr'nents for :
Depreciation 38.78 21.89
interest & Financial Charges 26.61 27.18
Miscellaneous Expenditure Written Off 503 0.22
Interest income (22.01) {(2.54)
Profit on Sale of asset (0.32} (0.87)
Loss on Sale of asset — 0.18
Operating Profit Before Working Capital Changes 95.22 100.25
Adjustments for :
increase in Inventories {49.44) (22.93)
Increase in Trade & Other Receivablaes {48.82) (190.88)
Decrease in Trade & Other Payabies (64.08) 52.24
Cash Generated from Operations (67.12) (61.32)
Interest & Financial Charges Paid (26.61} {27.18)
Direct Taxes Paid (10.38) {14.75)
interest Income 22.01 2.54
Net Cash From QOperating Activities (82.10) (100.71}
CASH FLOW FROM INVESTING ACTIVITIES:
?fgvéha'se of Fixed Assats {208.68) (76.01}
Sale of Fixed Assets 1.18 4.38
Net Cash Used In Investing Activities (207.50) (71.62)
C. CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds fram issue of Shares 25.56 489.24
Froceeds from Loeng Term Borrowing 65.63 85.03
Repaymentof Finance Liabilities - (22.61) {83.70)
Share Issue Expenditure {35.04} (13.00)
Increase in Bank Borrowings (20.07) 17.39
Dividend Paid (18.37) (5.71)
Refund of Share Application Money (1.16) —
Net Cash Used In Financing Activities (6.06) 469.25

21
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Bhagwandas Metals Limited

(Rs. inlakhs)
1995-96 1994-95
D. Netincrease in Cash And Cash Equivalents {295.66) 296.92
(A+B+C) pad
E. Opening Cash And Cash Equivalents 298.49 1.57
(Cash And Bank Balances)
F. Closing Cash And Cash Equivalents (D+E) 2.83 298.49
{Cash And Bank Balances)
For and on behalf of the Board
- de-
Place ; Madras G.P.AGARWAL

Date : 23-07-1996 Chaimman

Auditors’ Certificate

We have verified the above cash fiow statement of Bhagwandas Metals Limited derived from the
audited annual financial statemants for the year ended 31st March, 1996 and found the same tc be
drawnin accordance therewith and also with the requirements of Clause 32 of the listing agreements
with stock exchanges.

for M.RAGHUNATH & CO-
Chartered Accountanlg:

sw— L]
M.RAGHUNATH
Parther

Place : Madras
Date : 23-07-1996
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

i. Registration Details ] —
' g9!4|1|3é State Code 1|8

Registration No.

Balanek SheetDate | 3 ' V| [ 0]3]18'6

Dale Month Year

i, Capitat Raised during the year (Amount in Thousands)

Puplic Issue Right Issue
[ R !211;6i8§i] l o !N?II!L‘ | J
Bonus Issue Private Placement

A S B I T |
oo ] Tl ]
l. Position of Mabilisation and Depioyment of Funds {Amount in Thousands)

Tolal Liabilities Total Assets
T T T ™ ! T

d i T j ! ! ; I T i
' H ' | H . . i
| ; : IB 4 15 8‘, i . | ,8|4|1_5‘|84]

Sgurces of Funds

Paid-Up Capital Reserves & Surplus
T 1T 17 a2l iaigl o : [
. sletalele] 1 2 sef2]9]
. Secured Loans Unsceured Loans

E 7T el [T N TT]

Appiication of Funds

MNat Fixed Assels Investmants

r T H T T T

I | : ‘ : I . |j | | | T T

t IR EEIEIEI RS N[ o] [
MNat Current Assels Misc, Expenditure

(T 1T #fseais] LT[ [ajelr]e]

Accumulated Losses
T T 1 T
ERNDNEEN
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Bhaywandas Metals Limited

IV. Performance of the Company (Amount in Thousands)
Turnover ) Total Expenditure
T N T - H T !
[ 1] l2laj3,8' 5 3] (1] 2:219;1]a'0]
+ — Profit/Loss Befora Tax . - Profit/Loss After Tax &
.' 1 4] ! P N

HEEN Al s el ] L' L Tal7i4Ts)

Earnings per Share in Rs. Dividend Rate %

LT Th]-TsTo]

V. Generic Names of Principat Products / Services of the Company
(as per monetary terms)

ltem Code No. Lf ] lsg! 14 0
(ITC Code) 2 Jole |10 d

T H H T - H T
Product LP_!EINiCiI:L[ LNl ol Tl s T T |
Description : : : | | .

e cedete [Tl TiTsl Telolols)

"Product T . i
i N P El
Description Wi S. 'ANJG ‘ L EIS

07c cossr 712l T1Ts] [sla]alo]
vscipion [AIN[G[C[E [s | [3[n[alr[e]s ]

CERTIFIED TRUE COPY.
For SHAGWANCAS METALS LINTER
o Narcnyypes

Company Secretary,
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